











separate and, in some cases, conflicting and convoluted state and federal

policies, laws and regulations.

We have contacted our Governor Charlie Crist and have appealed to our
state law makers and agency staff to make state and regional ocean policy
and spatial planning management a priority. We must engage in a process
of marine spatial planning to avoid a haphazard approach to ocean
resource management. Otherwise, we will continue with a first come first
serve mentality that results in a “tragedy of the Commons”, where no one is
accountable for the destruction of our quality of life and natural
environment, but we all are responsible. The result is the loss of the
resources by all, and further erosion of the public’s trust in government. We

can and should do better for ourselves and for future generations.

Once a National Ocean Policy is established, a good way to implement it
here in the Gulf might be to investigate a similar approach used by the
South Florida Ecosystem Restoration Task Force, established by section
528(f) of the Water Resources Development Act (WRDA) of 1996. The
Task Force consists of 14 members from four sovereign entities. There are
seven federal, two tribal, and five state and local government

representatives. Numerous stakeholder groups regularly attend and
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engage the task force in all operations and decisions. Agencies and entities
already involved in the Gulf of Mexico Program and Gulf States Alliance
could help staff, organize and initiate the process of ocean management

with all governmental entities and user group stakeholders.

We encourage you to move forward with your mission of a national Ocean
Policy and wish to work with you in Florida and here in the Gulf to make it a
reality through marine spatial planning and a comprehensive and

accountable management plan.

Thank you for your time and allowing me to provide these comments. |
would be happy to address any questions you have with my testimony here
or later. Again, thank you and God speed with your Presidential

assignment.
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Policy Statement on off-shore oil drilling

We are neither proponents nor opponents to the question of whether it is good public policy to aliow
off-shore oil drilling along the Florida coast. Given the state’s significant need for revenue to improve
public education and to address the unmet needs of hundreds of thousands of residents who are on
waitlists for state services, it is a revenue source that should be placed on the table for debate and
objective consideration. However, the Legislature is strongly encouraged to consider other alternatives
for revenue in a manner that would rebuild Florida’s foundation to meet today’s and tomorrow’s needs,
reflects our modern economy and makes the tax structure fairer. it would not be wise to automatically
reject the potential for generating revenue from off-shore oil drilling, nor should other alternative
revenue sources be ignored.

In addition, we believe the Legislature and the public need to know critical information in order to make
an informed judgment as to the merits and concerns of off-shore oil drilling along the Florida coast.
Answers to the following questions should be given:

1. What is the current US production of oil (bbl/d) and total barrels per day imported?

2. What is the projection of US production in 5 and 10 years assuming current usage patterns and
production estimates?

3. What is the projected Florida oil production (bbl/d) in 5 and 10 years?

What is the estimated production life of off-shore Florida fields?

What is the estimated sale price of a barrel of Florida produced oil vs. imported oil (5 and 10

years)?

Where will Florida produced oil be refined?

How much of Florida produced oil will be used in Florida?

How many jobs will be created in Florida by off-share drilling during start-up?

How many Florida jobs will be sustained at the time of full production?

10. What is the estimated value of the lease sales that would be received by the state, and when
would the state receive the proceeds of sales?

11. What is the estimated annual royalties that the state would receive and when would it begin?

12. What protections/assurances will be made to mitigate any property damage or economic loss
resulting from an oil spill or other such “accidents”?
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Select Policy Council on Strategic & Economic Planning

Florida House of Representatives
422 The Capitol

402 South Monroe Street
Tallahassee, Florida 32399-1300

RE: Support of Energy Exploration in State Waters

Dear Chairman Cannon:

On behalf of Florida’s commercial motor vehicle sector and our 400 plus member companies, the Florida
Trucking Association (FTA) works hard every day to communicate the importance of an efficient and
reliable transportation system that contributes to the continued prosperity of our state.

As a leading mode of moving freight, the trucking industry plays a vital role in advancing Florida’s
richness. Florida’s truck company owners embody a commitment to excellence that increases efficiency
and production and helps maintain important networks of commerce. The trucking industry’s hard
working employees and dedication to maintaining high standards helps to keep Florida moving. Such
efforts contribute to the strength of our transportation system and reflect the bright spirit of the Sunshine

State.

We are proud of how Florida’s trucking industry safely performs vital delivery and pickup of seventy-
nine percent of all freight moved in the state, serving communities and businesses with dedication and
without fanfare every day. The trucking industry is the lynchpin of the transportation system in our state,
hauling 85 percent of total manufactured tonnage or 1,353,075 tons per day. More than 85 percent of
communities in Florida depend exclusively on trucks to move their goods.

In order to move the U.S. economy, the motor carrier industry nationally consumes more than 39 billion
gallons of diesel fuel annually. In 2008, the trucking industry paid a staggering $150.9 billion for diesel
fuel, a $36.5 billion increase over 2007 and more than double what it paid in 2004. For most motor
carriers, the cost of fuel is the second largest expense after labor. It can account for upwards of 25 percent
of total expenses in normal years and significantly more than that during diesel price spikes.

Trucking is an extremely competitive industry, comprised largely of small businesses. According to the
Federal Motor Carrier Safety Administration, roughly 96 percent of all interstate motor carriers operate
20 or fewer trucks. Small carriers are particularly vulnerable to the large and swift increases in fuel prices

that we have seen over the last couple of years.

Without Trucks, Florida Stops!
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Truck transportation is not a discretionary activity — it is undertaken for the sole purpose of moving
freight for our customers. We are dependent upon the use of diesel as our fuel of choice out of necessity
given its cleanliness and efficiency in moving heavy loads. Natural gas may be used in certain segments
of the trucking industry, but is an inadequate substitute for diesel fuel for over-the-road tractor semi-
trailers. Similarly, biodiesel may be used in low percentage blends, but cannot begin to replace the
industry’s dependence upon petroleum-based diesel fuel.

The state and U.S. economy depends upon a healthy trucking industry to ensure the efficient delivery of
virtually all consumer products; with that in mind, federal and state governments need to ensure that the
industry has access to adequate supplies of high quality fuel at reasonable prices so that motor carriers can
continue to deliver to the Sunshine State and across America. While the motor carrier industry has
implemented a number of voluntary programs to conserve fuel, reducing consumption is only one part of
the solution to our energy problems. A comprehensive solution to addressing energy needs also depends
upon increasing domestic supplies of petroleum.

Exploration of new energy sources offshore is a critically important component of the supply side of a
comprehensive energy strategy. We are writing in strong support of developing, in an environmentally
responsible manner, more domestic oil and natural gas resources. If recent events have taught us anything,
it is that our state and nation must develop domestic energy supplies.

Opening all available domestic resources to safe and environmentally responsible development can
significantly boost supplies of oil and natural gas to our state and nation; increase our energy security; add
more well-paying American jobs; help with our balance of payments and economic growth during these
tough economic times; and bring billions of dollars into the Treasury instead of sending them abroad.

Florida’s trucking industry employs nearly 500,000 individuals. We are proud of what we do every day to
move Florida forward. We strive to safely deliver to and from Florida’s consumers those goods that
people want and communities demand.

Sincerely,

, [ ]
Daniel L. Baugh, FTA Chairman Mary Lou Rajchel
Service Trucking, Inc. FTA President & CEO

Without Trucks, Florida Stops!



Comments by Jay Liles, Florida Wildlife Federation
Before the Select Policy Council on Strategic & Economic Planning
Workshop on Energy Exploration
October 21, 2009

Mr. Chairman, members of the committee. | am Jay Liles and | am here today on
behalf of the Florida Wildlife Federation and its members who prize Florida's
natural heritage and its unparallel outdoor recreational activities. Among our core
membership are those who enjoy fishing and boating along our shoreline. For
them, this debate is very real and personal.

We want to thank you for this opportunity to address the concerns many of us
have regarding expansion of drilling within state waters. For far too long, much of
what has been said consists of sound bites and counter sound bites. In what will
be perhaps the most important public policy decision in recent history, the public
has the right to a full and impartial examination of the benefits and hazards
associated with near-shore drilling. After all, the long established policy against
such drilling precedes most of us here today.

The Florida Wildlife Federation would like to thank the Chair for allowing us to
comment earlier on our concerns regarding expansion of drilling to within state
territorial waters. In our letter to Chairman Cannon dated September 3 2009 we
stated:

“FWF has, for decades, stood in opposition to expansion of drilling in the
territorial waters of the state. We continue to believe drilling within 3-9
miles, along with infrastructure to support such exploration, posses an
inordinate risk to our natural shoreline, the ecosystems it supports and the
multi-billion dollar tourism industry that has grown up around it.

Florida is well positioned to be a leader in the alternative fuels made from
our rich agricultural base. When Congress acts to pass a climate and
energy bill later this year, Florida could be a major winner among southern
states with a diverse renewable energy fuel supply of both crop and
forestry products. Opening Florida’s waters to oil exploration will do little to
secure our energy future and nothing to promote this shift to renewable,
sustainable sources.”

Additionally, oil is a resource sold on a world market to the highest bidder. Thus
any potential oil or gas found off our coast has no assurance that it will end up in
Florida as part of our energy mix.

Much has been made of the potential revenues that could be generated by
leasing and oil proceeds. Some have suggested it help will pay for healthcare,



education, even, Florida Forever. Clearly, the promoters of drilling have a deep
pocket book as evidenced by the number of well paid lobbyist they have hired for
this issue. Yet, even they must question the financial estimates that could lead to
such claims.

And is that not part of the problem? Much of what promoters claim will occur as
a result of the generosity they wish to bestow upon Florida is just exaggerated
hype. A wish-list based on highly speculative data that has no grounding in fact.
That they have already publicly conceded.

What we do know is that oil exploration is a dirty, risky business. Evidence of that
fact was made painfully apparent to the people of Australia this summer as a
“state of the art” platform began to leak thousands of barrels of oil into the Timor
Sea, a spill that continues to grow even as we meet here today, and now
threatens Indonesia’s coast.

What we also know is that Coastal Petroleum plied these same waters, sank
their wells, and came up with nothing. And the taxpayers paid $12.5 million to
end that fiasco.

So what we know is that we have a long standing ban on drilling that was
instituted to protect our natural coastline primarily because it has been the draw
for millions of tourists for decades. Statistics, provided by Visit Florida, tell us that
tourism, in all of its many forms, brings in over $57 billion dollars annually and
employs one in ten people, either directly or indirectly. To say it is Florida’s life
blood is no exaggeration. And all it will take is the sight of one massive spill (as
seen on any number of news outlets) to cripple Florida’s entire tourism economy.
After all, for the average mid-westerner or European visitor, Destin might as well
be Miami or St. Pete or Ft. Myers. Ask any travel agent, if one beach is spoiled
they may as well all be spoiled.

Promoters of this scheme have hired well known lobbyists and financial analyst
to put forward projections of revenues and jobs. One of the legs they stand their
projections on is the potential for natural gas deposits in the Destin Dome, a site
often deemed likely to hold trillions of cubic feet of gas.

| recently had the opportunity to participate in a Florida Natural Gas Association
summit in Orlando. Several key facts came out of that summit:

1. Natural gas prices have hit a seven-year low

2. Natural gas inventories are on pace to exceed the all-time high

3. The number of rigs actively exploring for oil and natural gas at the end of
September 2009 fell to :

4. Natural gas pr n the first two
quarters of 2009 production was 10% less than the same period of 2008
according to the EIA, NG monthly.




A prominent professor of economics, Dr. Donald Murray, of the University of
Oklahoma was there to tell the audience that industrial use of natural gas is
down, not only due to the recession, but because manufacturers are
becoming more efficient.

It does not take an economist to realize that if supply is far ahead of demand the
price of natural gas will remain depressed and more rigs will go offline. So why
the rush? We have time to fully explore all of the pitfall and opportunities that
come with near-shore drilling. We have time to examine the impacts and to weigh
the costs associated with industrializing our coastline. Most importantly, we have
time to let the people of Florida know what they have at stake and to make well
thought out and rational decisions about our future.

Earlier this month Jeremy Susac, executive director of the Florida Energy and
Climate Commission briefed the House Energy Committee regarding federal
stimulus dollars available for renewable energy, energy efficiency projects,
Energy Star appliance rebates and weatherization. These are real, long-term,
high-paying, job producers for Florida residents.

Workforce Florida released a report in June of this year stating “the green Florida
economy is based on efficient energy use, reducing polluting emissions and
protecting our natural resources with a focus on using renewable power
sources.”

Tom Freidman, author of Flat Hot and Crowded, states that perhaps the most
important thing the United States can do is make itself into the world leader in
energy—efficient products and clean power systems. Building the emissions—free
grid "could be a transformational concept on par with the New Deal, propelling us
forward economically, scientifically, educationally and industrially into the 21
century.”

Mr. Chairman, members of the committee, let's have that open and honest
debate that you and the public deserve. Rather than relying on sound bites and
glitzy shows, let’s deal in cold, hard facts. There is time and the projected
deposits are going nowhere. We can and should make farsighted policy based
on the facts.

Thank you.
#H##
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The Honorable Dean Cannon, Chair
Select Policy Council on Strategic &
Economic Planning

Florida House of Representatives
422 The Capitol

402 South Monroe Street
Tallahassee, FL. 32399-2100

Dear Chair Cannon:

| am responding on behalf of our ¢hair, Ms. Victoria Tschinkel, 1o the invitation extended to 1000
Friends of Florida to participate at the Wednesday, October 21, 2009, meeting of the Policy
Council to review and discuss energy exploration. Unfortunately, Chair Tschinkel is travelling
abroad, and | have previous engagements in Palm Beach County this week. Please accept our
apologies for not attending in person, but the below views do represent our Board's current
perspective on the important offshore oil debate.

At our recent September Board of Directors meeting, 1000 Friends of Florida agreed to direct
our attention to the “onshore” issues associated with oil drilling and exploration, and leave to our
environmental colleagues the equally important water quality and safety issues. 1000 Friends
would therefore like to make you aware of our concerns to the landside component of this

debate.

We do share an awareness and concern for what an ail spill anywhere in the Guif of Mexico
could and might do to the many fabulous beaches there as well as the related tourism impacts
that would result. We would certainly be interested in understanding the facts related to what
oil revenues might be generated as compared to the existing and strong tourism industry that is
so dependent on a clean beaches and the environment.

Our particular interest lies with the impacts that Florida's coastal communities would have to
consider, including the positives associated with more employment. What numbers are
currently projected for Floridians - jobs that people from oil producing areas might take? Are
those jobs associated with the production/construction of exploratory oil rig equipment in Florida
ports, or are those jobs likely to be for Texas, Alabama and Louisiana? Can Florida ports
expect to directly benefit from additional business? Who would pay for additional infrastructure
that the ports might require such as roads, rail lines, and related facilities? Will exploratory
equipment even pass through Florida ports, or will it be barged in from Texas, Louisiana or
Alabama? We would aiso like to know if equipment is to be constructed in Florida ports along
the Gulf of Mexico, how that equipment could be safely transported across the most important
grass beds in the Guif? Not only are these areas very shallow, they are the nurseries for many
species responsible for Florida's important seafood industry.

On the revenue side, we would also be most interested in knowing how any oil revenues might
be expended, and that would be in addition to the dollar amounts that might be received. Would

1000 Friends of Florida ¢ P0.Rax 5948 o Tallahassee, FL.32314-5948 o phone 850.222.6277 » fax850.222.1117 = www.1000friendsofflorida.arg
Board of Directors ¢ Victoria Yschinkel, Chairman, Tim Jackson, Vice Chajrman, £, Greqory Bacnhart, Secretary, Allison DeFoor, Treasurer
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Mathaniel P. Reed, Chairman Emeritus, Jahn M. DeGrove, Prasident Emeritus
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there be limits on what the revenues could be used for? Could they be used for different
purposes that what might be intended, even if placed into a trust fund? How could such a trust
fund be made more secure than what we have now? How can the public be assured that,
unlike lottery revenues, funds would not be used to plug budget gaps and not fund the stated
programs? ls it possible that the State would consider revenues so important that it would
consider a pre-emption of local land use controls to allow for oil related business, whether at
ane of our 13 ports or other locations? Given the many resolutions of opposition from coastal
local developments, this would seem to indicate that all types of oil related development would
be opposed.

As we receive answers to these questions, we will begin to formulate a mare specific position
statement. | will share that information with you as soon as that happens.

Thanking you for the opportunity to comment on this most important issue, | am
Sincerely,
u/w\Qe/— M*(\‘smn

Charles G. Pattison, FAICP
President

Cc: 1000 Friends Board Members
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Any additional information received by the committee
pertaining to the October 21, 2009 meeting will be contained in
an addendum to the action packet.





